BAXTER INTERNATIONAL INC.
PRO FORMA SCHEDULE 11

Consolidated Statements of Income

Restatement of Prior Quarters

Continuing Operations Only
(unaudited)

(in millions, except per share data)
(per share data restated for two-for-one stock split)

Q1 Q2
NET SALES:
BIOSCIENCE $631 $686
MEDICATION DELIVERY 663 701
RENAL 395 409
TOTAL NET SALES 1,689 1,796
GROSS PROFIT 768 821
% to Sales 45 _5% 45_.7%
MARKETING AND
ADMINISTRATIVE EXPENSES 337 354
% to Sales 20.0% 19.7%
RESEARCH AND
DEVELOPMENT EXPENSES 103 104
GOODWILL AMORTIZATION 11 10
OPERATING INCOME 317 353
% to Sales 18.8% 19.7%
INTEREST, NET 18 17
OTHER EXPENSE (INCOME) 6 (©))
INCOME BEFORE INCOME TAXES 293 345
INCOME TAX EXPENSE 75 90
NET INCOME $218 $255
BASIC EPS $0.37 $0.44
DILUTED EPS $0.36 $0.43
WEIGHTED AVERAGE NUMBER OF
COMMON SHARES OUTSTANDING
Basic 590 590
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Diluted

RECONCILIATION OF PRO FORMA
AMOUNTS TO GAAP AMOUNTS

Net Income from Continuing Operations

Pro forma net income from
continuing operations

IPR&D and other special
charges (A)

Asset impairment charges

GAAP income (loss) from
continuing operations
before cumulative effect
of accounting change

Diluted EPS

Pro forma net income from
continuing operations

IPR&D and other special
charges (A)

Asset impairment charges

GAAP income (loss) from
continuing operations
before cumulative effect
of accounting change

NET SALES:
BIOSCIENCE
MEDICATION DELIVERY
RENAL

TOTAL NET SALES

GROSS PROFIT
% to Sales

MARKETING AND
ADMINISTRATIVE EXPENSES
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RESEARCH AND
DEVELOPMENT EXPENSES

GOODWILL AMORTIZATION

OPERATING INCOME
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INTEREST, NET
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OTHER EXPENSE (INCOME) 12 (6) 6

INCOME BEFORE INCOME TAXES 344 403 425
INCOME TAX EXPENSE 91 100 108
NET INCOME $253 $303 $317
BASIC EPS $0.42 $0.51 $0.52
DILUTED EPS $0.41 $0.49 $0.51

WEIGHTED AVERAGE NUMBER OF
COMMON SHARES OUTSTANDING
Basic 600 602 603
Diluted 622 622 624

RECONCILIATION OF PRO FORMA
AMOUNTS TO GAAP AMOUNTS

Net Income from Continuing Operations
Pro forma net income from

continuing operations $253 $303 $317
IPR&D and other special

charges (A) -— (5D -—
Asset impairment charges -— (48) -—

GAAP income (loss) from
continuing operations
before cumulative effect
of accounting change $253 $204 $317

Diluted EPS
Pro forma net income from

continuing operations $0.41 $0.49 $0.51
IPR&D and other special

charges (A) -— (0.08) -—
Asset impairment charges -— (0.08) -

GAAP income (loss) from
continuing operations
before cumulative effect
of accounting change $0.41 $0.33 $0.51

(A) Other special charges include acquisition-related costs and costs
associated with ceasing manufacturing operations relating to the A, AF
and AX series dialyzers in 2001.



