BAXTER | NTERNATI ONAL | NC.
Cash Flows from Continui ng Operations and Changes in Net Debt
(unaudi t ed)
(in mllions, except statistical data)

[Cash Flows from Continui ng Operations |

(Brackets denote cash outfl ows) Thr ee Mont hs Ended
March 31,
2003 2002

I ncome from continuing operations $217 $253
Adj ust nent s

Depreci ation and anortization 128 103

Def erred i ncone taxes (70) 37

O her 8 (16)
Changes in bal ance sheet itens

Accounts receivabl e (56) (174)

I nventories (135) (127)

Account s payabl e and accrued liabilities (85) (129)

Net litigation payable and ot her (30) (42)
Cash flows from continuing operations ($23) ($95)
[Changes in Net Debt |
I ncrease (decrease) Three Mont hs Ended

March 31,
2003 2002

Net debt, January 1 $3, 449 $2, 105
Cash flows from continui ng operations 23 95
Capital expenditures 174 132
Di vi dends 346 348
Acqui sitions, including assurmed debt 70 49
Purchases of treasury stock 153 35
Q her, including the effect of exchange rate changes 62 (67)
I ncrease in net debt 828 592
Net debt, March 31 $4, 277 $2, 697
Key statistics, March 31:
Days sal es out standi ng 65.2 59.4
I nventory turns 2.3 2.7
Net - debt-to-capital ratio (A) 46. 9% 40. 6%

(A) The net-debt-to-capital ratio was calculated in accordance with the conpany's
credit agreenents, which give 70% equity credit to the conpany's Decenber 2I
$1.25 billion issuance of equity units.



